Accordingly, the Board has made relentless efforts and persuaded Mr. Venkat § Mecnavalli
to continue as Chairman and Managing Director, he being the technocrat who built the
Company with his passion and vision, and succeeded in getting his consent. Mr. Venkat S
Meenavalli has agreed to continue as Chairman and Managing Director and to scale up the
existing business and promised to bring Northgate Technologies back to profitability within
the next two quarters, for which act of positive response and undertaking the Board is very
much pleased,

Earljer, even during the proceedings of 21* June 2010 board meeting the Board expressed its
considered opinion to keep the acceptance of resignation of Mr. K. Bhaskara Reddy in
abeyance in view of the fact that he was at the helm of financial affairs of the company,
being the mandate holder to operate bank accounts, and has not taken any initiative to hand
over the charge so as to enable the Board to relieve him from his responsibilities.

Thanking you,

Yours truly,
For Northgate Technologies Limited

@

Director
Copy to BSE
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Northgate Technologies Limited
Regd. Off : Lakshmi Cyber City, Block ‘B!, 3rd Floor, Kondapur, Hyderabad 500 084

A. CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2010
Amount/Rs. in Lakhy except EFS and Shurehoiding

3 Months ended Year ended
Si.Na. . Particulurs 30,06,2010 ] 341,06,2009 31.03,2010
(Unaudited) (Audited)
(W] @ (O3
1 |Revenyes 781.13 1,083.69 7,446.34
2 |Cost of Revenues 715.55 1.070.23 8.410.86
3 |Gross Profit / (Loss) 3558 13.46 (964.52)
4 |Selling and Marketing Expenscs 2048 1.925.36 2.205.49
5 |Generul und Administrative Expenges 147.66 292,04 1,090.81
6 |Bad and Doubtful debts written off / provided for 33.20 1,748,79 2,025.26
7 |Advances written off - - 75.44
8  [Fixed Assets discurded, net / written off - 81.93 621892
9 |Operating Frofit/(Loss) before Interest, Depreciation and Amortization (185.74) (4,034.66) (12,580, 44),
10 |Depreciation and Amortization 88.727 905.50 2,940.83
11 |Operating Profit{Loss) before Interest (254.51) (4,540.16) (18,521.27)
12 [Interest 11.81 8,79 24,38
13 |Operating Profit/(Loss) after Interest (266.32) (4,948.95) (15.545.65)
14 [Other Income 120.69 207.13 1.192.18
15 |Profit/(Loss) from onlinary sctivities defore Tax (145.63) (4,741.82) (14,353.47)
16 |Pravision for Texation .
- Cument - (188,65) 278.56
= Deferved - - -
V7 |Net Profit / (Luss) from ordinary activities after tax and before Prior Pperiod cxpenses (145.63) (4,583.17) (14,632.03)
18 [Prior Period expenacs . - 66.41
19 |Nct Profit / (Luss) for the perind (145.63) (4.553.17) (14,698.44)
20 |Paid-up Equity Share Capital (Face value of Rs.10 cuch) 351471 35147 3,518,71
21 [Reserves axcluding Revaluation Rescrve - - 28,338.02
22 |Debit balance in profit and loss account - - (30,103.88)
23 |Eamings Per Share (EPS) (Equity shares of face value of Rs.10 each)
- Basic (0.42) (13.00) (41.71)
« Diluted ' (0.42) (13.00) (41,71)
24 [Public Sharcholding
- Number of Shares 24,122 474 23,547,989 24,069,808
- P ge of 5h ing 68.88 67.24 68,73
25 [Promoters and promoter group Sharcholding
a) Pledged/Encumbered
- Number of shares - - -
- Pereentage of shures (ns a % of the total sharcholding of promoter und Promoter growp) - - .
- Percentape of shares (as a% of the totul share capitel of the company) - - -
b) Non-encumbered
= Numiber of ghares 10,896,116 11,470,601 10,948,782
- Percentage of shares (as a % of the total shareholding of promoter and promoter group)} 100 100 100
- Percentage of shares (as a% of the totul share capital of the company) 32 2.7 3127
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Notes te the consplidated financial reqnity:

1. The above consalidnted finmncial results has been reviewed by the Audit Committes and approved by the Board of direetors at their mecting held on August 4,

2010.

2, The Operating Loss before Intorest, Depreciation and Amortization of Rs. 165.74 lakhs includes expense of Rs, 76,16 Lakhs reluting to the London based data
centre, As a part of restructuring, the said data centre was closed during the previous quarter ended March 2010, Henge, the Operating Loss before Interast,
Dcpreciation and Amortization for the quarter ended June 30, 2010 exculding Dats centee cxpenscs and Bad and Doubtful debts written off is Rs. 56.38

takhs. Therefore the Group belicves that the curment loved of op will g o]

ing eash flows sufficient o meet its ongoing expenses, Hence, the Group

These fi ial gtat have therefore been

belicves that the going coneem assumption is valid and the ouline advertiging seyment is n continuing
prepared 0w a going concem basis,

3. The Group commenced Securitieg Trading on 10 December 2009 through its subsidiary VAR Quant Tech Securitics Private Limited (Var Quant). VAR Quant is

in the proceas of sceking the required regulatory approvals to continue the business of securities trading.
4. In case of the Securities trading business curvied out through VAR Quant, the Group records the purch

and sale tr. ti

(Rs. 30.94 lakhs und R5.50.95

Inkhs respectively) of sccurities on & geoss basis under “Cost of Revenues”™ and “Revenues” respectively. In the absence of a prescribad mandutory defmite
accounting tregtment under Indian GAAP, the Company belizves that a gross presentation fairly represents the underlying nature and substanee of the intra-day

securitics trading activitics undortaken during the quurter. -
5. Desails of expenditute incurred on staff cost and other expenditures exceeding 10% of the total expenditures are as follows;

Amount/Rs. In Lukhs
3 Months cnded Year ended
SL.No. Particularg 30062010 ' 30.06.2009 31.03.2010
(Unaudited) (Audited)
: 4] @ (3)
i |StaffCost (included under various heads) 161,58 273.89 1,051,83
ii. |Traffic Acquisition cost {included under Cost of Revenues) 45720 618.63 2,682.96
iit, |Adverti: and b promation (included under Selling and Marketing Expenges) - 1,867.42 -
iv. {Cost of Securitics (included under Cost of Revenucs) 30.94 - 4,142.99
6. Segment reporting:
Amount/Rs. In Lukhs
3 Months ended Yeur ended
SLNo. Particulars 30.06.2010 | 30.06.2009% 31.03.2010
{Unaudited) (Audited)
[0)] ) 3)
Segment wise revenue, results and capltal employea:
1|Scgment Revenues
a Qnlite Advertising 700.18 - 3,305.94
b. Securities Teading 50.95 - 4,140.40
Total 751.13 . 7,446.34
Less: Inter Segmant Revenyes - - -
Net Revenues 751.13 - 7.446.34
21Segment Respits
[Profit/(Loss) before tax and interest from each scgment]
. Online Advertising (134.36) - (14.313.63)
b. Securitics Trading 0,54 - (15.48)
Toml (133.82) - (14,325.09)
Less:
i. Interest (11.81) - {24.38)
ii. Other unallocable diture el ofl unulloceble income - - “
Profit/(Lusy) from ordinary activities before Tax and priod peried expensea (145.63) - (14,353,47)
3|Cnpital Employcd
(Scgment assets « Segment liabilities)
a. Online Advertising 1,096.57 . 1,754.31
b. Securities Trading (4.92) - {5.46)
Unallocable Capital Employed = - -
Total 1,091 .65 - 1,748 85
* The Group commenced Securitics Trading on 10th December 2009,
7. Provious peciod figures have baen regrouped/reclassifiod where Y te conform 10 cument poriod figures.
for and on behalf of the Board

.
Y\'\‘ v /9/
Venkat 8. Moenavalli

Place: Hyderabad
Date; August 04, 2010




